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MoCI’s Study on
‘Quantication of Services Trade Restrictions’

ABOUT THE
WORKSHOP
The Indian Ins tute of Foreign Trade, New
Delhi and the Centre for Trade and Investment
Law are pleased to invite you to par cipate in a
roundtable discussion on “Regulatory Barriers and
Trade In Services - A Global Perspec ve”. The objec ve is
to closely examine the nature and importance of several
policy areas such as Restric ons on foreign entry, Movement
of people, Regulatory Transparency, Barriers to compe on
and other discriminatory as well as non-discriminatory
measures in aﬀec ng exports and imports of three professional
services viz. Legal, Accoun ng/Audi ng, and Architectural
services. We would like to get your expert views on how you
perceive the rela ve importance of the listed areas in impeding
any country’s foreign trade in these three services. Your
experience and insights on the restric ons and challenges faced
by the service traders will be of immense value to this project.
Thank you for your par cipa on!

Today, trade in the WTO in all commodi es is by and large regulated by
tariﬀ barriers. Typically, various indices are computed to assess how
restric ve a country’s commodity trade policy is. Subsequently, such
indices are used in various rounds of trade nego a ons. As far as
commodity trade is concerned, it is now clear the discussions revolve
around the metrics of tariﬀ and non-tariﬀ barriers. However, such is
not the scenario in the case of services trade.
The past two decades have experienced a fundamental transforma on
in the pa ern of trade and composi on of baskets being traded in the
world market, with services contribu ng to approximately 60% of the
exported value added. Hence, there has been subsequent progress in
developing service trade databases. However, services trade is
restricted not by border measures, but by internal regulatory
procedures. Limited a en on has so far been paid to assessing
restric veness of services trade through a quan ﬁable index.
Recently, the World Bank and the OECD have started releasing indices,
which quan fy exis ng policies/regula ons and indicate the poten al
areas for reforms. Launched in the year 2014, one such index (STRI)
computed by the OECD is now available for a total of 45 economies (36
OECD and the rest non-OECD) and 22 sectors.
Against this backdrop, a recent study funded by the Ministry of
Commerce and Industry (MoCI) is being undertaken by IIFT which looks
at the OECD index in par cular. The objec ve of the study is to develop
an alterna ve to the OECD’s index, which is theore cally and
empirically advanced. As we move into an era of services trade, we are
hopeful that the study by IIFT will throw up new ideas as services trade
liberaliza on is taken forward.

